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A Paradigm Change

Indonesia has made remarkable progress over the past two
decades. During the period, Indonesia has halved extreme poverty,
and with an average GDP growth rate of 5.6% per year between
2000 and 2018, per capita income has doubled. However, the
unsustainable exploitation of natural resources, investment in
high carbon energy sources, inefficient energy implementation, is
depleting people’s health and environment. Continuing down this
path would further destroy natural resources, limiting economic
growth, job creation and poverty eradication.

In 2017, the Government of Indonesia has set out to transform the
country’s economy into one where progress is measured not only

by GDP growth, but also environmental sustainability, launched The
Low Carbon Development Initiative (LCDI) with the aim to integrate
climate action into the country’s development agenda. The LCDl is a
process for identifying development policies that maintain economic
growth, alleviate poverty, and support sector-level development
target achievement, while simultaneously address climate change
and preserve and improve the country’s natural resources. Ministry
of National Development Planning (BAPPENAS) lead the process
and brings together related ministries, development partners, local
and international experts, and civil society. By forging a low carbon
development pathway, Indonesia can deliver better growth, better
jobs, better health, and better living standards for all its people.

The Benefit

A sustainable, inclusive, long-term growth path can deliver GDP
growth rate of 6% per year until 2045. The report launched by
Bappenas in 2019 finds that a low carbon development pathway
can unlock an array of economic, social and environmental benefit.
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Mainstreaming LCDI into Indonesia’s
National Deve?opment Policies

The LCDI is now has been integrated into Indonesia’s National Medium-
Term Development Plan (RPJMN) for the period of 2020-2024. A
specific chapter in the RPJMN 2020-2024 has included LCDI policies
and strategies within several sectoral policy recommendations,
including: sustainable energy, sustainable land restoration, waste
management, green industry, and blue carbon.

LCDI PRIORITY ACTIVITIES
FOR 2020-2024
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